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Looking up the 1,000 foot vertical development shaft at 
Navan. 
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The Development Shaft Head Frame. 


The Company 


Tara Exploration and Development 
Company Limited was incorporated in 1953 
as an Ontario Corporation. Since 1962 all of 
the Company’s exploration activities have 
been centred in the Irish Republic 
culminating in 1970, in the discovery of a 
significant zinc/lead deposit at Navan, Co. 
Meath. 


The development of this deposit, the largest 
of its kind in Europe, is being undertaken by 
Tara Mines Limited, a wholly-owned trish 
subsidiary of your Company. Production 
start-up at the mine is now scheduled to 
commence in late 1975. When in full 
production at a planned mining rate of 2% 
million tons per annum, the Navan mine will 
have an output of some 470,000 tons of 
metal concentrate per year. 


Meanwhile, your Company continues to 
explore in Ireland for further deposits 
through another Irish subsidiary, Tara 
Prospecting Limited, which currently holds 
licences covering an area of some 1,700 
square miles. 


At present, the Tara Mines development at 
Navan employs over 200 people made up of 
permanent staff and contractor employees. 
Following production start-up, the mine will 
give employment to some 800 people. 


Mill site clearance and preparation is well advanced, many 
of the major contractors have been appointed and 
construction work has begun. 
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Directors’ Report to the 
Shareholders 


The Directors take pleasure in presenting 
the 1973 Annual Report of the Company. 
The audited consolidated financial 
statements for the year ended December 
31, 1973, and the Auditors’ report to 
Shareholders are attached. 


NAVAN DEVELOPMENT — TIMETABLE 


Development of the Navan zinc-lead deposit 
has made major progress during the past 
twelve months. A thousand foot vertical 
shaft is almost completed and another 
started. A completed decline tunnel gives 
access to the thousands of feet of tunnels 
necessary for the underground mining 
operation now planned in detail. 


On the surface, foundations are being 
prepared for the treatment plant, the 
necessary Planning Permission having been 
received in March 1974. Orders have been 
placed for vital equipment and supplies. 


All engineering steps are proceeding so that 
the mine treatment plant and shipping 
facility can be in operation in late 1975. 


The decision of the Irish Supreme Court 
affecting mineral ownership of 


f approximately 12.7% of the Navan 


orebody makes that part unavailable for 
inclusion in a State Mining Lease at this 
time. In any event, as previously reported, 
this affects neither the scale of operations 
nor the timetable on which your Company 
has based its plans. 


The State Mining Lease, due for issue in 
consequence of your Company’s discovery 
made on a State-issued Prospecting 
Licence area and in consequence of 
Ministerial undertakings, has not yet been 
issued. Any further delay in the issue of the 
Lease could eventually lead to a 
postponement of the commencement of 
operations beyond late 1975. Delays to date 
have already caused deferment of the 
normal timing of major financing, but this 
has been mitigated by your Company’s 
successful arrangements for interim 
finance. 


MINING LEASE AND ORE RESERVES 


The Navan orebody is located in lands 
defined in each of: 


(a) Valid and exclusive prospecting 
licences issued to the Company by the 
Minister for Industry and Commerce for 
Ireland, and 


(b) Written undertakings by the Minister on 
April 1, 1971 and August 20, 1971, that, 
upon fulfilling the usual conditions, a 
State Mining Lease will be issued to 
Tara. 


A Minerals Acquisition Order was made in 
1971, pursuant to the Minerals Development 
Act 1940 of the Republic of Ireland, 
purporting compulsorily to acquire minerals 
comprising the portion of the Navan 
orebody which was not in State ownership. 
As a result of two legal actions and appeals 


Michael McCarthy, President. 
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from judgements of the High Court, the Irish 
Supreme Court, on March 4, 1974, upheld 
the decision of the High Court which had 
found the Minerals Acquisition Order to be 
invalid. 


The portion of the Navan orebody affected 
by these judgements contains ore currently 
estimated by the Company as 9.78 million 
tons, which represents approximately 12.7% 
of the 77 million tons of the Navan orebody 
as Currently estimated by the Company. 
Accordingly, this 9.78 million tons of ore is 
not available at present for inclusion in the 
State Mining Lease to be issued to the 
Company. 


The Company has been advised by counsel 
that the judgements in no way affect the title 
of the Minister for Industry and Commerce 
to the minerals within the State’s ownership 
independent of any Minerals Acquisition 
Order and that, accordingly, the Minister is 
entitled to grant Mining Leases in respect 
thereof. 


Discussions have taken place with the 
Department of Industry and Commerce with 
regard to certain aspects of the State 
Mining Lease to be issued to the Company 
but to date no Lease has been issued. 


CAPITAL COSTS AND FINANCING 


World-wide inflation, coupled with delays 
encountered during the last year, have 
increased the total capital cost estimate for 


A recent aerial view of a part of the Navan mine site showing 
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An Architect's model of the final site layout with the 
landscape treatment plans superimposed. 


Tara's tree nursery, established in Navan in 1971, now 
holds a stock of 70,000 trees for use in landscaping 
operations on the mine site. 


the Navan project to $100 million based on 
a completion date in late 1975. Cumulative 
expenditures on the project to May 31, 
1974, amounted to $24.3 million. 


The continued delays in the issue of a State 
Mining Lease have necessarily postponed 
completion of senior financing 
arrangements for the project and, 
consequently, the Company was obliged to 
arrange interim financing in April, 1973, and 
again in January, 1974. 


In April, 1973, the Company made a rights 
offering to shareholders of the right to 
purchase one share for each ten shares 
held and, as a result of this, the Company 
issued, in June, 1973, 584,487 shares at $16 
per share for a total cash consideration of 
$9,351,792. 


In January, 1974, the Company entered into 
an agreement with Noranda Mines Limited 
under which Noranda undertook to arrange 
a $6 million bank line of credit for the 
Company’s wholly owned subsidiary, Tara 
Mines Limited. In part consideration of this 
the Company agreed to issue to Noranda 5- 
year warrants to purchase a total of 100,000 
treasury shares of Tara Exploration and 
Development Company Limited at $16 per 
share. 


The $6 million line of credit has since been 
provided by the Toronto-Dominion Bank 
and has been secured by a collateral 
mortgage. In August of 1973 the Toronto- 


Dominion Bank agreed to head a 
consortium of Irish and international Banks 
which would provide approximately $54.5 
million to finance the major portion.of the | 
then estimated capital cost of $94 million /. 
and Government sponsored vendor credit 
agencies undertook to lend an additional 
$20 million. These undertakings are subject 
to Tara obtaining a State Mining Lease on 
terms acceptable to the lenders. In view of 
the increased capital cost estimate of $100 
million, discussions are currently taking 
place with a view to increasing the total 
amount of the senior financing package and 
the Company is confident that this can be 
obtained on similar terms. The Toronto- 
Dominion Bank has agreed to treat, in due 
course, the $6 million line of credit as part of 
the senior financing package. 


INCOME TAXES 


Income from mining operations in the 
Republic of Ireland under present laws is 
exempt from Irish income taxes for twenty 
years from the date of commencement of 
production. However, the Irish Government, 
by announcements on September 25 and 
October 19, 1973, indicated its intention to 
withdraw this exemption from April, 1974, 
and on April 1, 1974, the Government 
circulated the Finance (Taxation of Profits 
of Certain Mines) Bill, 1974, which 
translates into legislative form the decisions 
of the Government in this matter. The Bill 
has not yet been approved by the 
Oireachtas (the Irish Parliament). 
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Trai | the first Tara Mines’ course for miners learn how to handle a load-haul-dump machine. The courses combine classroom, workshop and underground training. 
rainees on 
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Under the provisions of the proposed Bill 
and existing Irish tax legislation, taxes with 
respect to income from mining operations at 
Navan would amount to approximately 50% 
of income before taxes. However, a 

portion of these taxes would be deferred 
and not payable on a current basis because 
of allowances for depreciation and 
amortization on bases which differ from 
those used for accounting purposes. 


MINE DEVELOPMENT PROGRAMME 


The mine development programme at 
Navan, being undertaken by Tara Mines 
Limited, a wholly owned subsidiary of your 
Company, progressed significantly during 
1973. The revised target date for the 
commencement of commercial production 
has now been set for late 1975. The 
principal reasons for this revised target date 
are the receipt of final Planning Permission 
for the construction of surface facilities for 
the mine in March, 1974, as opposed to late 
1973, as originally anticipated, and the 
delays, already referred to, in the issue of a 
State Mining Lease. 


STAFF RECRUITMENT AND TRAINING 


Progress on recruitment of mine staff during 
the year has been very satisfactory. Most of 
the senior staff positions at Navan have now 
been filled and a steady build-up of 
employment is anticipated during the 
current year. At the present time, in excess 
of two hundred persons are employed at the 


project site and, assuming the timely issue 
of a State Mining Lease, more than one 
thousand men will be employed during the 
next twelve months as the major 
construction gathers pace. 


Recruitment of trainee miners began during 
May, 1974, and a comprehensive training 
programme has been developed to ensure 
an adequately trained underground 
workforce by production start-up. 


UNDERGROUND DEVELOPMENT 


Excavation began on the decline tunnel and 
on the development shaft in July, 1973. 
Underground development progress to date 
has been extremely good and the 
development shaft has reached a depth of 
1,105 feet, only 15 feet short of its target 
depth of 1,120 feet. It is anticipated that the 
development shaft will be capable of 
hoisting development ore in July, 1974. The 
first 250 feet of the production shaft has 
been successfully raised and collar 
construction will commence during June, 
1974. On our present schedule the 
production shaft should be completed and 
fully equipped by October, 1975. 


The underground tunnel system, which 
began with the decline tunnel, has now 
advanced over 6,000 feet and, as the 
number of working areas underground has 
now increased considerably, development 
underground is advancing at a higher rate. 


At the present time, 40,000 tons of ore are 
stockpiled and it is anticipated that some 
600,000 tons of ore will be stockpiled in the 
course of pre-production development. 


SURFACE FACILITIES 


Following receipt of Planning Permission 
during March, 1974, the contract for site 
clearance preparatory to the installation of 
surface facilities was awarded. This work is 
well advanced and is expected to be 
completed by the end of June, 1974. In 
addition, construction work on the mine 
workshops, warehouse and changehouse 
commenced during May, 1974, and 
construction of the concentrator foundation 
is scheduled to commence in June, 1974. 


Construction of port and ancillary facilities 
for the shipment of zinc and lead 
concentrates is scheduled to commence 
during the third quarter of 1974. These are 
located at Mornington, some twenty miles 
from the mine on the mouth of the River 
Boyne. 


CONSERVATION 


The major conservation programme 
undertaken by Tara Mines Limited to 
safeguard the environment at Navan is now 
well established. The Planning Permission 
granted by the Department of Local 
Government, which governs the relationship 
of the mine to its surroundings, contains 
twenty one conditions, the majority of which 
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Wide-ranging environmental research has been carried out 
in advance of the mining operation to determine existing 
natural conditions. 
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refer to environmental standards. Many of 
these are innovative by Irish and 
international planning standards and place 
a high premium on an effective 
conservation programme. The Company is 
confident that it can meet the stringent 
standards which the authorities have 
imposed and reiterates its belief that the 
Navan development will serve as an 
example of good environmental planning. 


METAL PRICE OUTLOOK AND MARKETING 


The year 1973 saw a sharp upward trend in 
zinc and other metal prices. However, it 
should be noted that the London Metal 
Exchange quotations for zinc are not 
representative of the basis on which the 
majority of sales of zinc in Western Europe 
are made and are, therefore, not relevant to 
your Company’s future revenue. Sales of 
such zinc, including your Company’s zinc 
concentrate sales arrangements, are based 
on the G.O.B. European producer price 
which currently stands at £330.00 per 
metric ton, being equivalent to 
approximately 35 cents per Ib. U.S. 


The remarkable increases in metal prices 
since 1972, especially on the London Metal 
Exchange, were due to a number of factors, 
including inflation, currency hedging and 
general short supply. As long as these 
influences persist, it is impossible to 
anticipate the probable price levels that 


would prevail under normal supply/demand 
circumstances. 


As reported last year, arrangements for the 
sale of the concentrate output of the mine 
have been made with seven European 
smelters. The marketing arrangements 
which have been made do not preclude the 
eventual sale of Tara’s zinc concentrates to 
an Irish refinery. 


GENERAL PROSPECTING IN IRELAND 


During 1973, your Company, through its 
wholly-owned subsidiaries, Tara Mines 
Limited and Tara Prospecting Limited, 
continued to hold and carry out active 
mineral exploration on its Republic of 
Ireland Prospecting Licences. 


Of these: — 


3 Licences (29 square miles) are held by 
Tara Mines Limited 


129 Licences (1,550 square miles) are 
held by Tara Prospecting Limited 


17 Licences (183 square miles) are held 
by Tara Prospecting Limited as to 25-50% 
jointly with others. 


No substantial intersections of ore were met 
in investigations in any area outside Navan 
during 1973, but encouraging indications of 
mineralisation continued to be encountered 
as float and in drill cores. The programme of 
diamond drilling in Licences outside the 


Navan area during 1973 has not been 
augmented in the manner which was 
anticipated in last year’s Report. During 
1973, the Irish Courts found one application 
of the Minerals Development Act (1940) to 
be invalid due to defects in a Compulsory 
Acquisition Order purporting to acquire 
minerals which were not clearly State 
minerals. Because of these legal decisions, 
drilling on some of your Company’s 
Prospecting Licences, where mineral 
ownership is either unascertainable or 
complicated, awaits the establishment of an 
effective governmental procedure for 
dealing with this matter. 


Progress has, therefore, principally been 
made by application of geochemistry, 
ground geophysics and several hundreds of 
line-miles of airborne geophysics, together 
with detailed geological mapping and 
search for float. 


Most of our licences and the largest part of 
Our programme were and are on areas 
underlain by the lower part of the 
Carboniferous limestone. This is the 
formation which, over the past twelve years, 
has shown itself, by successive major 
discoveries, to be the most responsive to 
intensive prospecting for base-metal 
deposits. 


On the older rocks of South East Ireland, 
thirteen Licences in County Waterford have 
been under examination by Amax 
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Exploration of U.K. Inc. under the terms of 
an Agreement entered into in 1971. By that 
Agreement, a continuing programme is 
being prospected by Amax on behalf of 
itself, Tara, Anglo United Development 
Corporation Limited and Irish Base Metals 
_ Limited. 


In relation to twenty Licences in County 
Wexford, Amax Exploration of U.K. Inc. has 
ceased the work it had carried out under a 
separate Agreement of 1971 and has no 
continuing interest in these Licences; the 
prospecting is being continued by Tara. 


The Agreement with Lenadele Syndicate, 
under which Tara has been authorised to 
examine Lenadele’s Prospecting Licence 
586 in Counties Laois and Kilkenny, has 
terminated as Tara considered that the area 
concerned did not warrant further 
prospecting. 


OTHER INTERESTS AND ACTIVITIES 


The Republic of Ireland has continued to be 
the main focus of your Company’s other 
participation in the mineral industry. 


The three Irish producing mines in which 
your Company holds a financial interest 
each had a satisfactory year in 1973 —a 


year of high prices for their respective 
products. 


In 1973, the Tynagh mine of Irish Base 
Metals Limited milled 529,417 tons which 
yielded 91.0 million Ibs. lead, 32.8 million 
Ibs. zinc, 2.7 million Ibs. copper and 
1,456,000 ozs. silver in concentrates. It has 
completed extraction of all its open-pit ore 
and is now a wholly underground mine with 
a rated output of about 850,000 tons per 
year. 


The Gortdrum mine of Gortdrum Mines 
(Ireland) Limited in 1973 milled 330,226 tons 
which yielded 5.1 million lbs. copper and 
204,200 ozs. silver in concentrates. This 
open-pit mine returned to a seven days a 
week operating schedule in December, 
1973. 


Both the foregoing are wholly owned 
subsidiaries of Northgate Exploration 
Limited in which your Company holds an 
approximate 7% interest. The net income of 
Northgate in 1973 was $9,120,000 
($3,094,000 in 1972). The contribution of 
the Gortdrum mine was $1,324,000 net 
profit in 1973 ($879,000 net loss in 1972). 


Avoca Mines Limited, in which your 
Company holds 5% through Avoca Mines 
Canada Limited, had net earnings in 1973 of 


$1,277,000 as against a net loss of $143,000 
in 1972. This underground mine, producing 
copper concentrates and saleable by- 
product pyrite concentrates, recorded 
satisfactory progress for its depth 
programme and mill expansion to 4,000 
tons daily. 


Tara, together with Northgate Exploration 
Limited and Noranda Mines Limited have, 
since the beginning of 1974, been 
undertaking a joint study to determine the 
commercial feasibility of constructing and 
operating an electrolytic zinc reduction 
plant in Ireland to treat Tara and possibly 
other zinc concentrates. This project has 
the benefit of studies carried out over 
several recent years on the practicability of 
zinc refining in Ireland, by Tara and, later, 
on behalf of Northgate and Tara, by Smelter 
Corporation of Ireland Limited. it also has 
the benefit of Noranda’s expertise in 
building and operating several base metal 
reduction plants. On the assumption that 
the results of this study are favourable, such 
a plant will be constructed at the earliest 
possible date. Noranda will have a 50% 
equity interest in the plant and the Tara- 
Northgate group will hold the remaining 
equity interest. Noranda will manage the 
design, construction and operation of the 
plant and the marketing of all of the plant’s 
production. 
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GENERAL 


The Government of Ontario has introduced 
an amendment to The Business 
Corporations Act as a result of which, the 
Company, being not resident in Canada, will 
be excluded from the requirements that a 
majority of its Directors be resident 
Canadians and that the majority of its 
Directors’ meetings be held in Canada. No 
further action is, therefore, being taken at 
this time on the previously announced 
proposal to change the jurisdiction of the 
Company from the Province of Ontario to 
the Province of New Brunswick. 


The Board of Directors gratefully 
acknowledges the contribution of all the 
Company’s employees, consultants, 
contractors and others whose very effective 
team work has contributed so significantly 
to the Company’s progress to date. 


ON BEHALF OF THE BOARD OF 
DIRECTORS 


“MICHAEL McCARTHY” 
President 


June 6, 1974. 


A stretch of the River Blackwater near the mine site. 


Site clearance in preparation for the beginning of 
construction of the Mill. 


Tara Exploration and 
Development Company Limited 


Auditors’ Report 


To the Shareholders of 

Tara Exploration and Development Company 

Limited 

We have examined the consolidated balance 
sheet of Tara Exploration and Development 
Company Limited and its wholly owned 
subsidiary companies as at December 31, 1973 
and the consolidated statements of exploration, 
development and administrative expenditures 
deferred, contributed surplus and source and 
application of funds for the year then ended. Our 
examination of the financial statements of Tara 
Exploration and Development Company Limited 
(the parent company) included a general review 
of the accounting procedures and such tests of 
accounting records and other supporting 
evidence as we considered necessary in the 
circumstances. With respect to the subsidiary 
companies, of which we are not the auditors, we 
have carried out such enquiries and 
examinations as we considered necessary in 
order to accept for purposes of consolidation the 
reports of their auditors. 


In our opinion these consolidated financiai 
statements present fairly the financial position of 
the companies as at December 31, 1973 and the 
results of their operations and the source and 
application of their funds for the year then 
ended, in accordance with generally accepted 
accounting principles applied on a basis 
consistent with that of the preceding year. 


THORNE GUNN & CO. 
Chartered Accountants 


Toronto, Canada 
February 8, 1974 
(March 4, 1974 as to note 5) 
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ree Balance Tara Exploration and Development Company Limited 
eacet (Incorporated under the laws of Ontario) 
2 SA and its wholly owned subsidiary companies 


with comparative figures at December 31, 1972 
(Expressed in Canadian dollars) 


ASSETS 1973 1972 

Current Assets 

Cash, including term deposits $ 3,566,265 $ 3,779,431 

Accounts receivable | 112,828 92,289 

Prepaid expenses 611 959 
3,679,704 3,872,679 

Investments, at cost 

Northgate Exploration Limited (note 3) 4,339,826 4,339,826 

Other companies (note 4) 373,471 373,471 
4,713,297 4,713,297 

Fixed Assets, at cost 

Surface rights, buildings, equipment and construction in progress 9,109,989 6,098,593 

Other Assets and Deferred Charges 

Exploration, development and administrative expenditures deferred 9,642,159 / 4,996,502 

$27,145,149 . $19,681,071 

LIABILITIES 

Current Liabilities ue 

Accounts payable and accrued liabilities $ 1,806,806 $1,372,480 

Short term loans 2,350,000 
1,806,806 3,722,480 


SHAREHOLDERS’ EQUITY 
Capital Stock (notes 6, 7 and 9) 
Authorized — 7,000,000 shares of $1 each 


Issued — 6,432,360 shares (1972 — 5,840,873 shares) 6,432,360 5,840,873 
Contributed Surplus 18,641,073 9,852,808 
nr hy nyk) Mie  $.©§ ocx. 
Retained Earnings 264,910 264.910 
a i). ni  "o  —oncc. 

$27,145,149 $19,681,071 


Approved by the Board = M.McCARTHY, Director J. V. MCPARLAND, Director 


Tara Exploration and Development Company Limited 


Consolidated Statement of Exploration, Development and 


Administrative Expenditures Deferred 


Year ended December 31, 1973 with comparative figures for 1972 
(Expressed in Canadian dollars) 


1973 1972 
Mine development and administration S03) (Dos 4 $1,5607735 
Outside exploration 283,880 200,793 
Administrative and general expenses 727,283 364,082 
Interest 94,322 193,938 
Adjustment on currency conversion 35,997 (48,770) 
4,899,656 22TOGTLS 

Deduct interest and other income less taxes 253,999 194,482 
Expenditures (net) for the year 4,645,657 2,076,296 
Balance deferred at beginning of year 4,996,502 2,920,206 
Balance deferred at end of year $ 9,642,159 $4,996,502 

Consolidated Statement of Contributed Surplus 

Year ended December 31, 1973 with comparative figures for 1972 

(Expressed in Canadian dollars) 

Si... lS = 1973 

Balance at beginning of year $ eee $4,517,220 

Premium (net of discount) on shares issued (note 6) 8,788,265 5,335,588 


to a a LK 
Balance at end of year $18,641,073 $9 852,808 
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Tara Exploration and Development Company Limited 


Consolidated Statement of Source and Application of Funds 


Year ended December 31, 1973 with comparative figures for 1972 
(Expressed in Canadian dollars) 


en eee 


1973 1972 

Source of funds ; 
Issue of shares (note 6) $9 379,752 Se a6 
Settlement of income tax appeal 190, 

93795752 5,900,734 
Application of funds 
Exploration, development and administrative expenditures (net) 4,645,657 2,076,296 
Surface rights, buildings, equipment and construction in progress 3,011,396 2,441,666 

7,657,053 4,517,962 
Increase in working Capital position 1,722,699 Esse 72 
Working capital at beginning of year 150,199 (15,232,573) 
Working capital at end of year $1,872,898 $ 150,199 


Notes to Consolidated 
Financial Statements 


OMDNA A RwWD = 


. Subsidiary Companies 

. Currency Conversion 

. Investment in Northgate Exploration Limited 
. Investment in Other Companies 


Navan Orebody 


. Capital Stock 


Employees’ Stock Options 
Capital Commitments 


. Subsequent Agreement with Noranda Mines 


Limited 


. Remuneration of Directors and Senior Officers 
ile 


Reclassification of Comparative Figures 
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Pipe laying for site drainage. 
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Notes to Consolidated 


Financial Statements 
December 31, 1973 
(Expressed in Canadian dollars) 
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Tara Exploration and Development Company Limited 


. SUBSIDIARY COMPANIES 


The consolidated financial statements include the accounts of all wholly owned sub- 
sidiary companies, the more significant of which are Tara Mines Limited and Tara 
Prospecting Limited. 


- CURRENCY CONVERSION 


Current assets and liabilities held in Ireland are converted to Canadian dollars at 
December 31, 1973 and December 31, 1972 at the approximate rates of exchange 
prevailing at those dates. Other assets and deferred charges, including exploration, 
development and administrative expenditures, are converted at the approximate rates 
prevailing when the expenditures were incurred. 


. INVESTMENT IN NORTHGATE EXPLORATION LIMITED 


The quoted market value of the 501,714 shares in Northgate Exploration Limited was 
$2,333,000 at December 31, 1973 (1972 — $2,383,000). However, because of the number 


of shares held, the quoted market value is not necessarily indicative of their realizable 
value. 


. INVESTMENTS IN OTHER COMPANIES 


2,040,000 shares in Smelter Corporation of Ireland Limited (30% interest) $131,566 
250,000 shares in Avoca Mines Canada Limited ...........0..0..0.ceceecee 153;037 
284,603 

Advances to Smelter Corporation of Ireland Limited ...................00.ccc..0.. 88,868 
$373,471 


The quoted market value of the 250,000 shares in Avoca Mines Canada Limited, which 
operates a copper mine in Ireland, amounted to $145,000 at December 31, 1973 
and $87,500 at December 31, 1972. Smelter Corporation of Ireland Limited is 70% owned 
by Northgate Exploration Limited and 30% owned by Tara Exploration. Smelter Cor- 
poration is considering the feasibility of an Irish electrolytic zinc reduction plant (see 
note 9) and has reported neither profit nor loss as all of its expenditures are deferred to 
future operations. 
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5. NAVAN OREBODY 


The Navan orebody is located in lands defined in each of: 


(a) Valid and exclusive prospecting licences issued to the company by the Minister for 
Industry and Commerce for Ireland, and 


(b) Written undertakings by the Minister on April 1, 1971 and August 20, 1971, that upon 
fulfilling the usual conditions, a State Mining Lease will be issued to Tara. 


A Minerals Acquisition Order was made in 1971, pursuant to the Minerals Deviopment 
Act, 1940 of the Republic of Ireland, purporting compulsorily to acquire minerals 
comprising the portion of the Navan orebody which was not in state ownership. As a 
result of two legal actions and appeals from judgments of the High Court, the Irish 
Supreme Court on March 4, 1974 upheld the decision of the High Court which had found 
the Minerals Acquisition Order to be invalid. 


The portion of the Navan orebody affected by these judgments contains ore currently 
estimated by the company as 9.78 million tons, which represents approximately 12.7% of 
the 77 million tons of the Navan orebody as currently estimated by the company. 


The company is satisfied that the judgments do not affect the State’s capacity to issue a 
Mining Lease of the minerals within the State’s ownership independent of any Minerals 
Acquisition Order. 


. CAPITAL STOCK 


Shares of the company’s capital stock have been issued as follows: 


Proceeds Credited To 
Capital Contributed 


In 1973 Stock Surplus Total 
584,487 shares for cash on exercise of rights 
issue at $16.00 per share .............. $584,487 $8,767,305 $9,351,792 
7,000 shares for cash on exercise of em- 
ployees’ stock options (note 7) .... 7,000 20,960 27,960 
591548 7e Shares ea nct.cc ieee he eee $591,487 $8,788,265 $9,379,752 
In 1972 


350,000 shares for cash, pursuant to a 
private placement agreement with 


Fitzwilliam Resources Limited ....... $350,000 $5,250,000 $5,600,000 
24,200 shares for cash, on exercise of em- 

ployees, “stock Options #m..0 eee 24,200 85,588 109,788 
3741200 shares eee $374,200 $5,335,588 $5,709,788 


7. EMPLOYEES’ STOCK OPTIONS 


10. 


11. 


Pursuant to the employees’ stock option plan, options may be granted on up to 250,000 
shares of the company’s capital stock at prices not less than 90% of the market value of 
the shares on the dates the options are granted. 


At December 31, 1973 options were outstanding as follows: 


No. of shares Price per share Exercisable 
3,000 $ 8.60 May 1, 1972 to April 30, 1974 
20,000 15.08 May 1, 1972 to April 30, 1977 
12,000 16.43 May 1, 1972 to April 30, 1976 
5,000 16.43 May 1, 1972 to April 30, 1977 
10,000 13.95 May 1, 1972 to April 30, 1977 


During 1973, options were exercised on 7,000 shares amounting to $27,960. 


. CAPITAL COMMITMENTS 


A subsidiary company is committed to capital expenditures in the amount of $6,230,000. 


. SUBSEQUENT AGREEMENT WITH NORANDA MINES LIMITED 


Tara Exploration and Noranda Mines have entered into an agreement which provides 

for: 

(a) Noranda Mines to assist in arranging a $6,000,000 bank line of credit until 1978 
for the wholly owned subsidiary Tara Mines Limited to be secured by a collateral 
mortgage 

(b) Tara Exploration to issue to Noranda Mines five year warrants to subscribe for 
100,000 Tara Exploration shares at $16.00 per share 


(c) Tara Exploration, Northgate Exploration and Noranda Mines to jointly undertake a 
feasibility study for, and if commercially feasible to build, an electrolytic zinc reduction 
plant in Ireland. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Direct remuneration of the company’s directors and senior officers (as defined by The 
Business Corporations Act, Ontario) amounts to $98,555 for the year ended December 
31, 1973 (1972 — $120,000). 


RECLASSIFICATION OF COMPARATIVE FIGURES 


The 1972 comparative figures have been reclassified on the basis of the 1973 financial 
statement presentation. 
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